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Compensation vs Operational 
Examples where losses and costs may occur due to the Mycoplasma bovis Response 

 Compensation Loss Operational Cost 

You may be eligible to claim compensation if you 

have incurred a loss due to the Ministry for 

Primary Industries (MPI) exercise of powers or 

restrictions under the Biosecurity Act 1993 (the 

Act) section 162A.  

Examples include damage to or destruction of 

property and losses as a result of restrictions 

imposed on the movement or disposal of goods 

(e.g. animals). Refer to www.mbovis.govt.nz

‘Costs & Compensation’ section for relevant

frequently asked questions (FAQs) and a 

compensation claim form.  

You can apply for support for some on-farm 
operational costs if there is an urgent need (such 
as feed shortages) or to meet MPI’s 
requirements.  

Costs need pre-approval before the 
expenditure is incurred. Work with your 
Incident Control Point (ICP) Manager and the 
MPI Regional Recovery team, who will help 
you to have these approved.  

Beef Production Loss 

Compensation Loss – MPI’s exercise of powers 
have incurred a loss, such as a Notice of 
Direction (NOD) to destroy your stock earlier than 
usual (and at a lesser weight).   

You are eligible to claim compensation for future 
loss of meat production due to MPI’s direction.  

Please refer to the Beef Production Loss and 
Stock Destruction FAQs for more details 

Bull Servicing Income 

Compensation Loss – you have incurred a loss 
due to an exercise of powers. For example, the 
bulls were prevented from moving off and/or on 
the farm due to a NOD or a Restricted Place (RP) 
notice. 

Please refer to the Bull Servicing, Movement 
Restriction FAQs for more details. 

Cleaning 

Operational Cost – costs associated with 
additional cleaning that is required under a NOD 
and/or RP notice.  

Any costs associated with cleaning an infected 
property will be managed by your ICP manager, 
and Cleaning and Disinfection (C&D) coordinator. 

Equipment Hire 

Operational Cost – when hiring additional farm 
equipment is required to ensure animal welfare 
and for farming operations to continue. 

Feed 

Operational Cost – when feed is required to 
ensure the welfare of animals under movement 
restriction or where the animals cannot be moved 
off the property.  

Fencing 

Operational Cost – existing fencing is not 
adequate to contain animals for the protection of 
neighbouring farms.  

Costs may include hiring additional casual labour 
and/or temporary fencing materials. 

Milk Production 

Compensation Loss – MPI’s powers must have 
caused you a consequential loss in milk 
production. For example, either by a direction to 
destroy the dairy herd or movement controls 
placed on the farm has disrupted milk production. 

Please refer to the Milk Production FAQs for 
more details. 
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Mustering 

Operational costs – when you are required to 
muster cattle for the purposes of census or for 
each round of sampling. The farm must be under 
surveillance or Section 122 NOD restrictions.  

Please request a Mustering Payments fact 
sheet from your ICP manager or Regional 
Recovery team manager or refer to the website. 

Stock Destruction 

Compensation loss – when you were issued a 
NOD to destroy your stock. Loss from stock 
destruction is calculated from the total value of 
animals, less meat value received from the meat 
processor.  

Please refer to the Beef Production Loss and 
Stock Destruction FAQs for details.  

Stock Replacement 

Compensation loss – your loss may have been 
caused by the price for replacement stock has 
increased between the date your infected stock 
were culled and the date when you were able to 
restock the farm.  

Please refer to the Stock Replacement Higher 
Market Prices FAQ for more details.

Transport 

Operational costs – may include the following: 

 When transporting stock to the meat
processors and specific M. bovis C&D of the
stock truck.

 M. bovis processing charges incurred from
the meat processer (unless already paid by
MPI).

 Cost for transporting replacement stock if you
were issued a NOD to destroy your original
stock.

Vet Charges 

Operational costs – you may be reimbursed or 
MPI may pay for certifying that your animals are 
fit for transport. 

PROCESS  

Please refer to compensation or operational 
teams for more information.

COMPENSATION – if you have experienced a 
loss due to an exercise of powers by MPI, you 
will need to submit a completed compensation 
claim form and send it to MPI Compensation. 
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For general information about compensation 
under Section 162A of the Biosecurity Act 1993 
or for a copy of the compensation claim form, 
contact:  

Tel: 0800 00 83 33  

Email: compensationcoordinator@mpi.govt.nz 

Website:  www.mpi.govt.nz/bovis 

OPERATIONAL – if you have an outstanding 
operational cost or require more information, 
please contact your ICP manager or MPI 
Regional Recovery team manager. 

Tel: 0800 00 83 33  

Email: MBovis2017_ART@mpi.govt.nz 

Website: www.mpi.govt.nz/bovis 

DISCLAIMER 

The information in this document is to provide general 
guidance. It does not constitute in anyway an indemnity, 
guarantee or endorsement and is not to be regarded as 
legal and/or financial advice. 




